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Spotlight Research

STRABAG SE

Construction & Materials/Austria

Reaping the benefits of the construction boom
Company Highlights & Investment Case

STRABAG ranks among Europe’s largest construction firms, offering services from all areas of
the business. lts activities are grouped into Building Construction & Civil Engineering,
Transportation Infrastructures and Special Divisions.

The company holds leading positions in its core countries. In its two most important markets
Germany (nearly 50% of group output) and Austria (~15% output contribution) STRABAG
claims #1 positions. In Poland (#2), Hungary (#1), the Czech Republic (#2) and Slovakia (#1)
it is also among the top contractors. Generally, markets are still very fragmented.

Capitalising on the very favourable trading conditions of recent years, reflecting strong demand
both from private and public clients, the group has grown nicely and was able to improve its
profitability (to >3% since FY 16 compared to the FY 11-15 median of 2.3%).

The structure is determined by a high level of vertical integration. The group owns some 90%
of the equipment/machinery and produces ca. 50% of the required raw materials internally.
Despite being a “traditional” industry, digitalisation has become a powerful force, especially
in handling complex projects. With its digital planning tool BIM 5D®, STRABAG is at the

forefront of the “digital construction site”.

What's hot: recent developments and financial performance

For FY 19 STRABAG released preliminary output of EUR 16.62 bn, thereby delivering on the
guidance of reaching at least the prior year's level of EUR 16.3 bn. Order backlog stood at a
new year-end record high of EUR 17.41 bn.

FY 19 earnings figures will only be published with the full financial statements on April 29, but
the wording on profitability became more confident, suggesting that the EBIT margin should be
better than the >3.3% so far assumed.

The financial targets for FY 20e call for output of more than EUR 16 bn and an improvement
of the EBIT margin to more than 3.5%.

The company has a sound balance sheet. At YE 18 its equity ratio was 31.4% and its net cash
position (company definition) amounted to roughly EUR 1.2 bn. Due to seasonal reasons these
values were lower in TH 19: at 29.9% and EUR 241 mn, respectively.

The group’s dividend policy foresees a payout ratio of 30-50% of net profit after minorities.

report.

Income statement 2017 2018 1-2Q 2019 Per share data 2017 2018 1-2Q 2019
(EUR mn) (EUR)
Consolidated sales 13,508 15,222 6,979 EPS 2.72 3.45 0.10
EBITDA 835 953 295 Operating cash flow 13.1 7.2 -3.1
EBIT 448 558 61 Book value 32.9 35.3 34.4
EBT 421 531 42 Dividend 1.30 1.30 n.a.
Net profit after min. 279 354 11 Payout ratio 48% 38% n.a.
Balance sheet 2017 2018 1-2Q 2019 Valuation (x, 12m) 2017 2018 1-2Q 2019
Total assets 11,054 11,621 11,804 PE 12.5 7.4 n.a.
Shareholders' equity 3,370 3,621 3,533 Price cash flow 2.6 3.6 n.a.
Goodwill 455 452 n.a Price book value 1.0 0.7 n.a.
NIBD -1,335 -1,218 -241 Dividend yield 3.8% 5.1% n.a.
FCF yield 28.7% 7.8% n.a.

Cash flows 2017 2018 1-2Q 2019 EV/EBITDA 3.0 2.2 n.a.
Operating cash flow 1,345 736 -321 EV/EBIT 5.6 3.8 n.a.
Investing cash flow -333 -588 -299 EV/operating CF 1.9 2.9 n.a.
Source: Company, Raiffeisen Centrobank estimates; Past performance is not a reliable indicator for future results.
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STRABAG SE

Company profile & market outlook in brief

One of the largest construction Vienna-headquartered STRABAG ranks number 7 in the Construction Europe magazine’s 2019

companies in Europe list of biggest contractors. The group employs more than 75,000 people and covers the entire value
chain and its activities can be grouped into Building Construction & Civil Engineering (comprises
among others commercial and industrial facilities, bridge building, housing, environmental
technology), Transportation Infrastructures (includes e.g. road, railway and waterway construction,
sewer and fraffic engineering, sports facilities as well as construction materials) and Special
Divisions (such as international business, real estate development, PPP projects, tunnelling and
property & facility management).

Market leader in Germany and Accounting for 48% and 15% of output in 2018, Germany and Austria are STRABAG's single most
Austria, which account for >60% of important markets. Moreover, the company has sizeable operations in CEE (slightly above 20% of
output; largest contractor in CEE output), particularly in Poland, the Czech Republic, Hungary and Slovakia. The company holds

leading positions in its key markets. For example, it claims #1 positions in Germany, Austria,
Hungary, Slovakia and #2 in the Czech Republic. Its activities are divided into three reporting
segments, according to regions: North + West (Germany, Poland, Benelux and Scandinavia),
South + East (Austria, Eastern Europe excl. Poland, Switzerland) and International + Special
Divisions (non-European market, tunnelling, concessions, real estate businesses. The company is
characterised by o high degree of vertical integration as it not only owns most of its
equipment/machinery, but also covers more than 50% of its raw material needs through its own
quarries, gravel pits and asphalt and concrete mixing plants.

Market outlook
European construction output forecast  In its most recent mid-term outlook presented in November 2019, Euroconstruct pointed towards a
to grow further throughout 2022 albeit  further expansion of the European construction market albeit growth rates should be lower than in
at lower pace previous years. Coming from growth of 3.2% in 2018, total construction output increased by 2.3%

in 2019 and growth should stabilise at around 1% in the period 2020-22.

According to the industry association, all main construction sectors should display lower average
annual growth. Civil engineering is expected to grow by 2.2%, non-residential by 1.0% and
residential construction by only 0.5%. Looking at STRABAG's main markets we note that while total
construction activity in Austria should continue to expand modestly, the German market is expected
to post a cumulative decline by slightly above 2% in the period 2020-22. The prospects for the core
CEE markets are encouraging as both Hungary and Poland should deliver growth rates well in the
double digits. Forecasts are also reasonably upbeat for the Czech Republic, while for Slovakia a
small decline is envisaged for 2022.
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Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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STRABAG SE

SWOT Analysis

Strengths/Opportunities

Weaknesses/Threats

Largest contractor in Germany and Austria with leading positions
in several CEE markets

Extensive own raw materials base (asphalt/concrete mixing plants,
quarries, gravel pits) covers roughly half of its demand internally

High level of public infrastructure spending in single largest market
Germany safeguarded by “Bundesverkehrswegeplan 2030”

Substantial net cash position and comfortable equity ratio

Sound financial basis dllows to pursue external growth
opportunities

Rising penetration of digital building solutions and efficiency gains
from new technological solutions favouring large players

Push info related business fields (facility management, PPP projects)
to diversify revenue streams

Highly experienced management team

Late-cyclical industry with significant seasonal swings

Warranty and  liability risk, construction
miscalculations, default risk of consortium partners

time delays,

Many markets are characterised by a high degree of fragmentation
and competitive pressure

High dependence on the traditional home markets Germany and
Austria, accounting for more than 50% of the group output

Construction boom of recent years has resulted in material cost
inflation for labour, subcontractors and raw materials

Oleg Deripaska (owner of Rasperia Trading) sfill subject to US
sanctions

Low share liquidity

Looming fine from ongoing cartel investigations in Austria (price
fixing allegations in road construction projects)

Corporate governance

The IPO of STRABAG SE took place in October 2007, when 114 mn shares were listed at the
Vienna Stock Exchange. The initial price was set at EUR 47 per share. The offering comprised ca.
28.2 mn shares and was made up of a capital increase via the issuance of 19 mn new shares and
the placement of ca. 9.2 mn shares from the holdings of the previous shareholders.

The shareholder structure is dominated by a syndicate that consists of four large groups: 1) the
Haselsteiner Family, 2) Raiffeisen Landesbank NO-Wien, 3) UNIQA and 4) Rasperia Trading
Limited (an investment vehicle owned by Russian Oleg Deripaska).

Stock-exchange listed since 2007

Shareholder structure dominated by
syndicate

The free float, which initially stood at ~25%, has been reduced to currently 13.5% as the company
executed a 10% share buyback programme and cancelled 4 mn shares (in 2016) that were bought
back. Thus, STRABAG holds 6.7% of the capital as treasury shares. In total, the group has 110 mn
shares, of which three registered shares. Registered shares No. 1 and No. 3 are reserved for the
Haselsteiner Group and registered share No. 2 for Rasperia Trading Limited.

Shareholder structure

13.5%

26.4%
6.7%
= Haselsteiner Family
Rasperia Trading
® UNIQA/Raiffeisen
= Treasury shares
Free float

27.5%

Source: STRABAG

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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STRABAG SE

Dividend policy The management pursues a clearly defined shareholder remuneration policy, which stipulates the
distribution of 30-50% of net profit after minorities as dividends. The chart below depicts the track
record. In the FY 17 and FY 18 the group paid a dividend of EUR 1.30 per share

Dividend & payout ratio (in EUR/%)
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Management The management team is headed by Thomas Biertel (b. 1954), who joined the group in 1996,
became board member in January 2006 and was appointed CEO in June 2013. CFO Christian
Harder was appointed in January 2013, he has been with the group since 1994. Alfred Watzl
was appointed board member responsible for the segment North + West in January 2019. Peter
Krammer has served on the board since January 2010 and heads the division South + East. The
segment International & Special Divisions is headed by Siegfried Wanker, who became board
member in January 2011. Since January 2020, Klemens Haselsteiner has been Chief Digital
Officer. The contracts of all board members expire on December 31, 2022.

The supervisory board consists of 11 members, five of whom were delegated by the works council.
Although considered as independent according to the Austrian Corporate Government Codex, the
other six members are in fact nominated by the main shareholders as, among others (e.g. restriction
of transfer of shares), the syndicate agreement stipulates rights to nominate supervisory board
members.

Highlight topics

Reaping the benefits of the construction boom

4% output CAGR in the last five years Capitalising on the construction boom in most of its relevant markets, STRABAG has displayed
compelling top-line growth in recent years. Since 2011 we have calculated an output CAGR of
2%, with North + West growing at 3% on average and an about sideways performance of South
+ East. The rather volatile CAGR of International & Special Divisions was in line with the overall
group. However, limiting the time frame to the last five years, the expansion rate stands at some
4%, driven by strong North + West (CAGR 6%), while the other two divisions grew at 2% on
average.

Record year-end order book provides good visibility
Good visibility thanks to full order According to its preliminary figures, the group’s order backlog stood at EUR 17.41 bn at the end
books of FY 19, which is 3% above the prior year level and marks a new year-end record level. As
regards individual segments, North + West developed sideways yoy and came in at ca. EUR 8.81
bn, whereas South + East (+4% to EUR 4.49 bn) and International + Special Divisions (+9% to EUR

4.11 bn) were the drivers of the increase.
Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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STRABAG SE

Long-term development of order book (EUR mn)
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“Faster Together 2022 - further profitability improvement targeted

4% EBIT margin targeted In May 2019 the company announced an upbeat mid-term EBIT margin target of 4%, which should
be reached by 2022e. The measures captured by the “Faster Together 2022” roadmap are
manifold but the main margin drivers are, among others, an improved risk management and cost
control, pricing discipline in fenders, new technologies (digital construction solutions such as BIM
5D®) as well as procurement synergies. Against the backdrop of these infernal triggers and
bearing in mind the advanced stage of the construction cycle it seems that reaching the profitability
objective is not contingent to sustained top-line growth.

EBIT and EBIT margin development (EUR mn)
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A well-diversified player

We believe that STRABAG's size and diversification both in terms of construction type and regions
is a considerable advantage in an industry which is generally determined by low margins and
rather high project-related risks. Although it is usually the large-scale multi-year projects that make
the headlines, the group processes some 12,000 construction sites, which implies a much smaller
average contract size.

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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STRABAG SE

We have dlready outlined that the group is characterised by a broad vertical integration, which
also includes an extensive own construction material network (for an illustrative map please refer
to the Appendix section), especially in Germany, Austria and key CEE countries. The highest share
of self-supply is reached for asphalt (around 80%, STRABAG owns 30% in a joint venture with
LafargeHolcim), while for concrete (nearly 30%), cement (~25%) and stone/gravel (ca. 15%) the
degree of self-supply is lower.

Moreover, the value share of subcontracting varies greatly depending on the type of construction.
While for transportation and infrastructure projects on average some 30% of the contract value is
sourced out to subcontractors, the share amounts to approximately 60% in the building
construction/civil engineering area.

Output breakdown by business field (2018) Output breakdown by region (2018)

Construction

Project development & Concessions Rest of
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Construcf?on 48%
& Civil
Engineering Austria
37% 16%
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The “digital construction site”

Rising digitalisation Project management and risk control are essential pillars of successful construction projects. In this
respect, the “digital construction site” has become more than a buzzword and, despite being
deemed a rather traditional business, digitalisation has increasingly penetrated the industry with
the aim to improve the visibility and reliability of costs, time and design.

As an industry-leader, STRABAG has been early in adopting new technologies. Its Building
Information Modelling tool BIM 5D® is a multidimensional data model, capturing and linking all
relevant data over the lifecycle of a construction project. This helps to avoid expensive construction
errors and to plan improvements without impacting the scheduled construction time. Issues can be
identified in the model before causing distortions at the actual construction sites, changes and their
impact are much easier to determine, and cost can be more accurately calculated.

Financials

FY 19 output in line and very confident wording on margin
Company delivered on output As regards FY 19 output the group reported an increase by 2% to EUR 16.62 bn, which lived up
guidance to the guidance of reaching at least the prior year’s level of EUR 16.3 bn. Except for the more

volatile International + Special Divisions segment (-8% to EUR 3.45 bn), growth was recorded at
North + West (+4% to EUR 8.11 bn) and South + East (+6% to EUR 4.92 bn). More importantly,
the wording on the margin target of at least 3.3% was more upbeat, as STRABAG noted that it
expects to exceed this level.

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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Output by segment (2019) Output development by segment (EUR mn)
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Further margin improvement envisaged in 2020

Output >EUR 16 bn and EBIT margin With regards to FY 20e, the group’s output indication calls for more than EUR 16 bn. At face value

>3.5% targeted this is below the last year but one has to consider that the TH base sfill includes the DeTe facility
management contract and also the usual uncertainty around weather conditions might play a role.
More importantly, the EBIT margin guidance of at least 3.5% sounds reasonably confident.
Admittedly the yearly profitability improvements are small, but we think that given substantial cost
inflation this lends credibility to the management track record and the efforts to improve risk/project
management. Moreover, it also suggests a good underlying margin profile of the existing backlog.

Management remarks — statements that even after the recent years’ strong dynamics demand in
the most important markets DE, AT and PL should remain at sound levels — foster our view. We
understand that the pressure from cost inflation in PL (above all, but also in DE) has peaked, which
heralds rising earnings in the North + West segment in FY 20e after two years of declines. The
company pointed towards slightly weaker earnings from the facility management and real estate
arms, whereas the raw material business should continue to fare well.

Balance sheet
Equity ratio of 31.4% comfortably STRABAG has a sound balance sheet determined by an equity ratio of 31.4% at the end of the
above target level of at least 25% business year 2018. The company considers an equity ratio above 25% as a suitable yardstick.
Over the last several years it has been comfortably above the threshold, hovering around 30-32%.
As the construction industry is defermined by substantial intra-year seasondlity, these values were

lower in TH 19, at 29.9% and EUR 241 mn, respectively.

Net cash position Having generated compelling cash flow in recent years, the group had a net cash position of
approximately EUR 1.2 bn at YE 18, just marginally below the YE 17 level of ca. EUR 1.3 bn. We
note that the group’s definition of net debt/cash includes provisions for severance and pension
obligations but excludes non-recourse debt.

BBB investment-grade rating STRABAG's sound financial standing is mirrored by the group’s BBB investment-grade rating by
S&P. The rating agency has assigned a “stable” outlook and confirmed its rating in September
2019.

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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STRABAG SE

Income statement (EUR mn) 12/2016 12/2017 12/2018 1-2Q 2019
Consolidated sales 12,400.5 13,508.7 15,221.8 6,979.1
Changes in inventories & own work capitalised 55.6 -48.1 -33.1 -40.8
Other operating income 385.9 423.8 363.4 179.9
Total revenues 12,842.0 13,884.4 15,552.2 7,118.9
Material costs -7,980.0 -8,839.9 -10,125.8 -4,607.5
Personnel expenses -3,210.9 -3,367.2 -3,618.9 -1,834.4
Other operating expenses -795.9 -842.8 -854.9 -81.5
EBITDA 855.2 834.6 952.6 294.7
Depreciation of PPE and intangibles -425.4 -384.6 -392.7 -233.7
EBITA 429.8 450.0 559.9 61.0
Amortisation, impairment of goodwill -4.9 -1.6 -1.7 0.0
EBIT 424.9 4484 558.2 61.0
Adjusted EBIT 424.9 448.4 558.2 61.0
Investment income 0.0 0.0 0.0 0.0
Net interest income -3.8 -27.1 -27.4 -19.5
Other financial result 0.0 0.0 0.0 0.0
Financial result -3.8 -27.1 -27.4 -19.5
Earnings before taxes 421.1 421.2 530.8 M5
Taxes on income -139.1 -128.8 -168.0 -27.6
Extraordinary result 0.0 0.0 0.0 0.0
Net profit before minorities 282.0 292.4 362.8 13.9
Minority interests -4.3 -13.5 9.2 -3.3
Net profit after minorities 277.7 278.9 353.5 10.7
Cash flow statement (EUR mn) 12/2016 12/2017 12/2018 1-2Q 2019
Cash flow from result 690.4 633.8 654.4 229.3
Change in working capital -426.2 711.4 81.8 -550.0
Operating cash flow 264.2 1,345.2 736.2 -320.7
Investing cash flow -434.4 -333.3 -587.9 -298.6
Financing cash flow -564.2 -234.5 -534.2 -183.3

Source: STRABAG SE, Raiffeisen Centrobank estimates

Balance sheet (EUR mn) 12/2016 12/2017 12/2018 1-2Q 2019
Current assets 6,949.2 7,677.0 7,436.6 7,704.6
Liquid funds 2,003.3 2,790.4 2,385.8 1,590.1
Receivables 3,763.1 3,748.8 2,877.8 3,493.6
Inventories 1,182.8 1,137.8 890.2 938.7
Other assets 0.0 0.0 1,282.9 1,682.2
Fixed assets 3,183.4 3,188.1 4,037.9 3,939.2
Property, plant & equipment 1,935.7 1,942.3 2,745.1 2,552.6
Intangible assets 471 43.5 40.9 a41.7
Goodwill 4493 455.3 452.5 452.5
Financial assets 751.3 747.0 799.4 892.4
Deferred tax assets 245.8 189.0 146.9 160.2
Total assets 10,378.4 11,054.1 11,6214 11,804.0
Current liabilities 4,692.5 5,431.1 4,613.1 4,658.6
Short-term borrowings 593.6 824.4 668.5 408.2
Notes & trade payables, payments received 2,817.1 3,402.4 2,615.3 2,810.1
Other current liabilities 1,281.8 1,204.4 1,329.3 1,440.3
Long-term liabilities 2,399.9 2,201.1 3,257.5 3,503.3
Long-term borrowings 1,287.3 960.6 1,166.4 1,115.9
Long-term provisions 1,111.7 1,240.5 1,116.6 1,146.2
Other long-term liabilities 0.9 0.0 974.6 1,241.2
Hybrid & other mezzanine capital 0.0 0.0 0.0 0.0
Shareholders' equity 3,186.0 3,370.5 3,620.7 3,500.1
Minority interests 78.6 27.2 33.1 32.5
Deferred tax liabilities 21.4 24.2 97.1 109.5
Total liabilities 10,378.4 11,054.1 11,621.4 11,804.0

Source: STRABAG SE, Raiffeisen Centrobank estimates

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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specific investment banking transactions. Compensation of the analyst or analysts of this Report is based (among other things) on the
overall profitability of RCB, which includes, inter alia, earnings from investment banking and other transactions of RCB. In general, RCB
prohibits its analysts and persons contributing to the Report to acquire securities or other financial instruments of any company which is
covered by the analysts (and contributing persons), unless such acquisition is authorised by RCB's compliance department in advance.
RCB has established the following organisational and administrative agreements, including Chinese walls, to impede or prevent conflicts
of interest in relation to recommendations: RCB has designated fundamentally binding confidentiality zones. Confidentiality zones are
units within credit institutions, which are isolated from other units by organisational measures governing the exchange of information,
because compliance-relevant information is continuously or temporarily processed in these zones. Compliance-relevant information must
not leave a confidentiality zone and is to be treated as strictly confidential in internal business operations, including interaction with
other units. This is not applicable to the transfer of information necessary for usual business operations. Such transfer of information is
limited, however, to what is absolutely necessary (need-to-know principle). The exchange of compliance-relevant information between

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
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two confidentiality zones must only be conducted with the involvement of the compliance officer. RCB may have effected a proprietary
transaction in any investments mentioned herein or in related investments and or may have a position or holding in such investments as
a result. RCB may have acted, or might be acting, as a manager or co-manager in a public offering of any securities mentioned in this
Report or in any related security.

Risk Notifications and Explanations

Kindly note that research is done and recommendations are given only in respect of financial instruments which are not affected by the
sanctions under EU regulation no 833/2014 as amended, i.e. financial instruments which have been issued before 1 August 2014. We
may remind you that the acquisition of financial instruments with a term exceeding 30 days issued after 31 July 2014 is prohibited under
EU regulation no 833/2014 as amended. No opinion is given with respect to such prohibited financial instruments. Figures on
performance refer to the past. Past performance is not a reliable indicator for future results and developments of a financial
instrument, a financial index or a securities service. This is particularly true in cases when the financial instrument, financial index or
securities service has been offered for less than 12 months. In particular, this very short comparison period is not a reliable indicator for
future results. Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and other
charges, which depend on the individual circumstances of the investor. The return on an investment can rise or fall due to exchange rate
fluctuations. Forecasts of future performance are based solely on estimates and assumptions. Actual future performance may deviate
from the forecast. Consequently, forecasts are not a reliable indicator for future results and development of a financial instrument, @
financial index or a securities service.

Please follow this link for viewing RCB's concepts & methods: https://www.rcb.at/en/the-bank/business-segments/cr/concept-and-
methods/

Please follow this link for viewing RCB's distribution of recommendations: https://www.rcb.at/en/the-bank/business-
segments/cr/distribution-of-recommendations/

RCB's Rating and Risk Classification System

Risk ratings: indicators of potential price fluctuations are: low, medium, high. Risk ratings take into account volatility. Fundamental
criteria might lead to a change in the risk classification. The classification may also change over the course of time. Investment rating:
Investment ratings are based on expected total return within a 12-month period from the date of the initial rating.

Disclosure und Regulation (EU) No 596/2014

1. RCB or a natural person involved in the preparation of the financial analysis owns a net long or short position exceeding the threshold
of 0.5% of the total issued share capital of the issuer; in the case the threshold is exceeded a statement to that effect specifying whether
the net position is long or short is provided.

2. The issuer holds more than 5% of the entire issued share capital of RCB.

3. RCB or one of its affiliated legal entities is a market maker or specialist or designated sponsor or stabilisation manager or liquidity
provider in the financial instruments of the issuer.

4. During the last 12 months, RCB or one of its affiliated legal entities played a major role or was co-leader (e.g. as lead manager or
co-lead manager) in any publicly disclosed offer of financial instruments of the issuer.

5. An agreement relating to the provision of services of investment firms set out in Sections A (investment services and activities) and B
(ancillary services) of Annex | of Directive 2014/65/EU of the European Parliament and of the Council has been in effect during the
previous 12 months between RCB or one of its affiliated legal entities and the issuer or such agreement has given rise during the same
time period to the payment of a compensation or to the promise to get compensation paid for such services; in such cases, a disclosure
will only be made if it would not entail the disclosure of confidential commercial information.

6. RCB or one of its affiliated legal entities has entered into an agreement with the issuer on the provision of investment recommendations.
7. The responsible analyst or a person involved in the production of the financial analysis owns financial instruments of the issuer which
she/he analyses.

8. The responsible analyst or a person involved in the production of the financial analysis is a member of the executive board, the board
of directors or supervisory board of the issuer which she/he analyses.

9. The responsible analyst or a natural or legal person involved in the production of the financial analysis, received or acquired shares
in the issuer she/he analyses prior to the public offering of such shares. The price at which the shares were acquired and the date of
acquisition will be disclosed.

10. The compensation of the responsible analyst or a natural or legal person involved in the production of the financial analysis is (i)
linked to the provision of services of investment firms set out in Sections A (investment services and activities) and B (ancillary services)
of Annex | of Directive 2014/65/EU of the European Parliament and of the Council provided by RCB or one of its affiliated legal entities
resp. is (ii) linked to trading fees, that RCB or one of its affiliated legal entities receives.

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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11. RCB and the issuer have agreed that RCB will produce and disseminate investment research on such issuer.

Applicable disclosures: 3, 5, 11

If not already disclosed in 1-11: RCB or one of its affiliated legal entities resp. the relevant analyst or a natural or legal person involved
in the production of the financial analysis discloses all relationships, circumstances or interests that may reasonably be expected to
impair the objectivity of the financial analysis, or which represent a substantial conflict of interest concerning any financial instrument or
the issuer to which the recommendation directly or indirectly relates. The relationships, circumstances or interests include for example
significant financial interests with respect to the issuer or other received incentives for taking into consideration third party interests.
Interests or conflict of interests (as described in the preceding paragraph) of persons belonging to one of RCB’s affiliated legal entities
are known or could reasonably have been known to the persons involved in the production of the financial analysis. The same applies
to interests or conflict of inferests of persons who, although not involved in the production of the financial analysis, have or could
reasonably be expected to have access to the financial analysis prior to its publication.

Special additional Regulations for the United States of America:

This report and any recommendation (including any opinion, projection, forecast or estimate; hereinafter referred to as "Report" or
"Document") contained herein have been prepared by Raiffeisen Centrobank AG (a non-US affiliate of RB International Markets (USA)
LLC) or any of its affiliated companies (Raiffeisen Centrobank AG shall hereinafter be referred to as "RCB") and are distributed in the
United States by RCB’s affiliate, RB International Markets (USA) LLC ("RBIM"), a broker-dealer registered with FINRA® and RCB. This
Report constitutes the current judgment of the author as of the date of this Report and is subject to change without notice. RCB and/or
its employees have no obligation to update, modify or amend or otherwise notify a recipient of this Report if the information or
recommendation stated herein changes or subsequently becomes inaccurate. The frequency of subsequent reports, if any, remains in the
discretion of the author and RCB. This Report was prepared outside the United States by one or more analysts who may not have been
subject to rules regarding the preparation of reports and the independence of research analysts comparable to those in effect in the
United States. The analyst or analysts who prepared this research Report (i) are not registered or qualified as research analysts with the
Financial Industry Regulatory Authority ("FINRA") in the United States, and (i) are not allowed to be associated persons of RBIM and
are therefore not subject to FINRA regulations, including regulations related to the conduct or independence of research analysts.

RCB’s Rating and Risk Classification System (please consider the definition given before)

This Report does not constitute an offer to purchase or sell securities and neither shall this Report nor anything contained herein form the
basis of, or be relied upon in connection with, any contract or commitment whatsoever. The information contained herein is not a
complete analysis of every material fact regarding the respective company, industry or security. This Report may contain forward-looking
statements, which involve risks and uncertainties, does not guarantee future performances whatsoever and is, accordingly, subject to
change. Though the information and opinions contained in this Report are based on sources believed to be reliable, neither RCB nor
RBIM has independently verified the facts, assumptions and estimates contained in this report. Accordingly, no representation or
warranty, expressed or implied, is made to, and reliance should not be placed on, the fairness, accuracy, completeness or correctness
of the information and opinions contained in this Report. Although the opinions and estimates stated reflect the current judgment of RCB
and RBIM, opinions and estimates are subject to change without notice. This Report is being furnished to you for informational purposes
only and investors should consider this Report as only a single factor in making their investment decision. Investors must make their own
determination of the appropriateness of an investment in any securities referred to in this Report based on the tax, or other considerations
applicable to such investor and its own investment strategy.

Investment Risks

Investments in securities generally involve various and numerous risks and may even result in the complete loss of the invested capital.
This Report does not take into account the investment objectives, financial situation or particular needs of any specific client of RBIM.
Before making an investment decision on the basis of this Report, the recipients of this Report should consider whether this Report or any
information contained herein are appropriate or suitable with regard to their own investment needs, objectives and suitability. Any
recommendation contained in this Report may not be suitable for all investors. Past performance of securities and other financial
instruments are not indicative of future performance. RBIM can be neither a price guarantor nor an insurer of market conditions.

Given the cyclical nature of the construction and the construction materials sector in which this company, STRABAG SE, operates, this
industry can be regarded as very volatile. The main risks are the overall health of the global economy as well as the macroeconomic
conditions of the countries this company operates in. This also includes currency, interest rate and political risks especially as public
infrastructure investments and subsidies for private home building are a key driver for this industry. In addition, changes in the regulatory
environment may limit the scope and profitability of the business and require additional expenditures or capital. Finally, given the
volatility of input prices and the high capital intensity of this industry, it is crucial to evaluate counterparty risk to mitigate default risk.

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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This Report may cover numerous securities, some of which may not be qualified for sale in certain states and may therefore not be offered
to investors in such states. This Document should not be construed as providing investment advice. Investing in non-U.S. securities,
including ADRs, involves significant risks such as fluctuation of exchange rates that may have adverse effects on the value or price of
income derived from the security. Securities of some foreign companies may be less liquid and prices more volatile than securities of
U.S. companies. Securities of non-U.S. issuers may not be registered with or subject to Securities and Exchange Commission reporting
requirements; therefore, information regarding such issuers may be limited. Securities which are not registered in the United States may
not be offered or sold, directly or indirectly, within the United States or to U.S. persons (within the meaning of Regulation S under the
Securities Act of 1933 [the “Securities Act’]), except pursuant to an exemption under the Securities Act. This Report and the contents
therein are the copyright product, and property of, RBIM or RCB. It is intended solely for those to whom RBIM directly distributes this
Report. Any reproduction, republication dissemination, and/or other use of this Report by any recipient of it, or by any third party,
without the express written consent of RBIM, is strictly prohibited.

U.S. persons receiving the research and wishing to effect any transactions in any security discussed in the Report should do so through
RBIM, and not the issuer of the research. RBIM can be reached at 1177 Avenue of the Americas, 5th Floor, New York, NY 10036,
212-600-2588.

RCB is a stock corporation, incorporated under the laws of the Republic of Austria and registered in the companies register of the
commercial court in Vienna, Austria. The principal executive office of RCB is at Tegetthoffstrasse 1, 1010 Vienna, Austria. The shares of
RCB are not listed on any stock exchange. RCB strives to offer a wide spectrum of services and products associated with stock, derivatives,
and equity capital transactions. RCB’s research department (non-cash generating unit) covers Austrian and Eastern European companies
from the business fields: steel & materials, industry, banking, construction and building materials, IT & technology, oil & gas, real estate,
telecommunications, utilities and cyclical and defensive consumer sectors.

Supervisory authorities: Austrian Financial Market Authority (FMA), 1090 Vienna, Otto-Wagner-Platz 5, Austria and Oesterreichische
Nationalbank, 1090 Vienna, Otto-Wagner Platz 3, Austria, as well as the European Central Bank (ECB), 60640 Frankfurt am Main,
Germany, the latter within the context of Single Supervisory Mechanism (SSM), which consists of the ECB and the national responsible
authorities (Council Regulation (EU) No 1024/2013 of the Council of the European Union).

Disclosure Aspects

The following disclosures apply to the security when stated under the applicable disclosures section (RB International Markets (USA) LLC
is hereinafter being referred to as "RBIM"):

21. RBIM, or an doffiliate, has acted as manager, co-manager, or underwriting participant of a public offering for this company in the
past 12 months.

22. RBIM, or an offiliate, has performed investment banking, capital markets, or other comparable services for this company or its
officers in the past 12 months.

23. RBIM, or an affiliate, expects to receive or intends to seek compensation for investment banking services from the subject company
in the next 3 months.

24. Securities, or derivatives thereof, of this company are owned either directly by the securities analyst or an affiliate, covering the
stock, or a member of his/her team, or indirectly by the household family members.

25. An officer, or a household family member of an officer, of RBIM, or an affiliate, is a director or an officer of the company.

26. RBIM, or an affiliate, beneficially owns 1% or more of any class of this company(ies) common equity.

Applicable disclosures: 22

RBIM’s ultimate parent company is Raiffeisen Bank International AG ("RBI") (Vienna Stock Exchange; ticker RBI AV). RBI is a corporate
investment bank and domiciled in Austria. For many years RBI has been operating in Central and Eastern Europe (CEE), where it
maintains a network of subsidiary banks, leasing companies and numerous financial service providers in several markets. As a result of
its position within Austria and CEE, RBI has an established course of dealing, stretching in some cases over many decades, with
participants in the following industries: oil & gas, technology, utilities, real estate, telecommunications, financials, basic materials, cyclical
and non-cyclical consumers, healthcare and industrials. Although RBI or its affiliated entities may have concluded transactions for
products or services (including but not limited to investment banking services) with the subject company, STRABAG SE, or companies in
the past 12 months, no employee of RBI or of its affiliates has the ability to influence the substance of the research reports prepared by
the research analysts of RCB or RBIM. RBIM is a broker-dealer registered with the SEC, FINRA and SIPC.

Special Regulations for the United Kingdom of Great Britain and Northern Ireland (UK):
This Document does neither constitute a public offer in the meaning of the Austrian Capital Market Act (Kapitalmarktgesetz; hereinafter,
"KMG") nor a prospectus in the meaning of the KMG or of the Austrian Stock Exchange Act (Bérsegesetz). Furthermore this Document

Important: This is no investment advice. Please read the references to conflicts of interest and disclaimers/risk disclosures
at the end of this report. Please note that any reference to past performance data is no reliable indicator of future results.
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is not intended to recommend the purchase or the sale of securities or investments in the meaning of the Austrian Securities Supervision
Act (Wertpapieraufsichtsgesetz). This Document does not replace the necessary advice concerning the purchase or the sale of securities
or investments. For any advice concerning the purchase or the sale of securities of investments kindly contact Raiffeisen Centrobank AG
(Global Equity Sales). Special regulations for the United Kingdom of Great Britain and Northern Ireland (UK): this Document has either
been approved or issued by Raiffeisen Centrobank AG (hereinafter, "RCB") in order to promote its investment business. RCB is supervised
by the Austrian Financial Market Authority. This Document is not intended for investors who are Retail Customers within the meaning of
the FCA rules and should therefore not be distributed to them. Neither the information nor the opinions expressed herein constitute or
are to be construed as an offer or solicitation of an offer to buy (or sell) investments. RCB may have effected an Own Account Transaction
within the meaning of FCA rules in any investment mentioned herein or related investments and or may have a position or holding in
such investments as a result. RCB might have acted, or might be acting, as a manager or co-manager of a public offering of any securities
mentioned in this Report or in any related security.

Information regarding the Principality of Liechtenstein:

COMMISSION DIRECTIVE 2003/125/EC of 22 December 2003 implementing Directive 2003/6/EC of the European Parliament and
of the Council as regards the fair presentation of investment recommendations and the disclosure of conflicts of interest has been
incorporated into national law in the Principality of Liechtenstein by the Finanzanalyse-Marktmissbrauchs-Verordnung.

If any term of this disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is
severable from the remaining terms, be deemed omitted from this disclaimer; it shall in no way affect the legality, validity or enforceability
of the remaining terms.

Imprint/Information pursuant to the Austrian E-Commerce Act:

Raiffeisen Centrobank AG, 1010 Vienna, Tegetthoffstrasse 1, Austria

T: +431 51520 0, F: +431 5134396, E: office(at)rcb.at

Registered at the Austrian Companies Register under FN117507f with the Commerical Court of Vienna
Austrian Data Processing Number (DVR): 0008389, VAT Identification number: ATU 15355005

Legal Entity Identifier (LEI): 529900M2F7D5795H1A49, S.W.I.F.T.-Code BIC CENBATWW

Membership: Austrian Federal Economic Chamber, Austrian Bankers Association

Statement pursuant to the Austrian Media Act:

Publisher / Producer and editorial office of this publication: Raiffeisen Centrobank AG, 1010 Vienna, Tegetthoffstrasse 1, Austria
Media Owner of this publication: Raiffeisen RESEARCH - Verein zur Verbreitung von volkswirtschaftlichen Analysen und
Finanzmarktanalysen, Am Stadtpark 9, A- 1030 Vienna, Austria

Please follow this link for further information on the Imprint pursuant to the Austrian Media Act:
https:/ /www.rcb.at/index.php?id=911
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Raiffeisen Centrobank AG - Your contacts
A-1015 Vienna, Tegetthoffstrasse 1, Internet: http://www.rcb.ai

Global Equity Sales Electronic Sales Trading Company Research AT Company Research CEE
Tel.:+43/1515 20-0 Giinter Englhart (Head) ext. 268 A irig Tel.: +43/1515 20-0 Croatia Tel.: +385/16174-0
Klaus della Torre (Global Head) ext. englhart@rcb.at Bernd Maurer (Head) ext. 706 Silvija Kranjec ext. 335
472 maurer@rcb.at silvija.kranjec@rba.hr
dellatorre@rcb.at Tanja Braunsberger ext. 464
braunsberger@rcb.at Oleg Galbur ext. 714 Ana Turudic ext. 401
Equity Sales galbur@rcb.at ana.turudic@rba.hr
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Alexandru Pasalan ext. 462 andreea-cristina.ciubotaru@raiffeisen.ro
Reinhard Haushofer ext. 477 pasalan@rcb.at Dominik Niszcz ext. 717
haushofer@rcb.at niszcz@rcb.at Russia Tel.: +7/495 221
Oliver Schuster ext. 458 Sergey Libin ext. 9838
Simon Huber ext. 494 schuster@rcb.at Markus Remis ext. 718 sergey.libin@raiffeisen.ru
simon.huber@rcb.at remis@rcb.at
Theodor Till ext. 498 Egor Makeev ext. 9851
Wojciech Kolacz ext. 436 till@rcb.at Teresa Schinwald ext. 709 egor.makeev@raiffeisen.ru
kolacz@rcb.at schinwald@rcb.at .
Christof Wallner ext. 457 Andrey Polischuk ext. 9849
Sebastien Leon ext. 437 wallner@rcb.at Jovan Sikimic ext. 713 andrey.polischuk@raiffeisen.ru
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Mario Zecevic ext. 467 Mikhail Solodov ext. 9852
Tomislav Pasalic ext. 435 zecevic@rcb.at Oliver Simkovic ext. 726 mikhail.solodov@raiffeisen.ru
pasalic@rcb.at simkovic@rch.at )
Sergey Garamita ext. 9842
Tomasz Sachajko ext. 436 sergey.garamita@raiffeisen.ru

tomasz.sachajko@raiffeisen.pl

Emina Sadic ext. 455
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US Equity Sales
Tel.:+1/212-600-2588
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